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est fraud trends reveal a shift toward overlooked or under-monitored categories
h some of the most significant fraud growth this month occurring in merchant types
not typically at the top of the risk radar.

This includes telecom services, bicycle shops, and wholesale clubs, each showing notable
fraud movement that demands a closer look.

While overall fraud volume is relatively stable, sharp percentage increases and high fraud
rates in these specific categories suggest fraudsters are probing for new vulnerabilities

of the holiday season.

spend-to-fraud divergence and targeting overlooked verticals is key as
t faster than traditional detection models.
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Value Rippleshot provides to bankers

Rippleshot solutions help your team put this
data into action. With up to 7x ROI, our
clients strengthen existing rules and
proactively block more fraud.

<Book a call Q)



https://calendar.google.com/calendar/u/0/appointments/AcZssZ2HMMeKHHE20IfVllidf0hvb0kocUvV18y2eiw=

(O Rippleshot
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Eating Places, Restaurants

Grocery Stores, Supermarkets

Fast Food Restaurants

Home Supply Warehouse Stores
Travel Agencies and Tour Operators
Amusement Parks

-50%




‘Data analysis: BPS of fraud

Telecommunication Services
Wholesale Clubs

Home Supply Warehouse Stores
Eating Places, Restaurants

Fast Food Restaurants

Grocery Stores, Supermarkets
Fuel Dispenser, Automated
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General Merchandise Stores
Fuel Dispenser, Automated
Telecommunication Services

Home Supply Warehouse Stores
Bicycle Shops

Travel Agencies and Tour Operators
Amusement Parks

-20%

-15%



analysis: Relationship: Fraud
lars to authorized spend

%

ic Sales
Fuel Dispenser, Automated
Quasi Cash: Merchant
General Merchandise Stores
Wholesale Clubs
Telecommunication Services
Bicycle Shops

-90%




Data analysis: Relative
Fraud Growth Index
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~ Fuel Dispenser, Automated
" General Merchandise Stores
Wholesale Clubs
Quasi Cash: Merchant
B Amusement Parks
" Home Supply Warehouse Stores
Eating Places, Restaurants
Discount Stores

Travel Agencies and Tour Operators
Electronic Sales

Department Stores

Grocery Stores, Supermarkets
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Bicycle Shops
Telecommunication Services
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e slight drop in spend. The fraud rate climbed to 4.61
n of prepaid services, bill payment portals, and digital

Conclusions

Telecom fraud is often hidden within routine billing patterns. Institutions should flag unusual
behavior such as high-frequency microtransactions, use of multiple cards on smgle merchant
accounts, or sudden increases in prepaid top-ups.



0 — Bicycle Shops: Sales and Service

Conclusions

Bicycle shops are again a seasonal fraud hotspot. Institutions should monitor for large online

purchases, buy-online/pickup-in-store patterns, and repeat transactions at the same merchant,
which often signal synthetic or stolen card usage.



)0 — Wholesale Clubs

9

‘y preparation and bulk household purchases.

| rate sits at 2.55 bps. While this is lower than
hat fraudsters are embedding activity within
s less scrutinized.

nts where custome

Conclusions
Wholesale Clubs are increasingly vulnerable as fraud blends with routine spend. Transactions

involving large gift card purchases, high-volume electronics, or cross-state shipping should be
flagged and monitored using merchant-specific rules.
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Strategic
recommendations
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Strategic Recommendations (Ripp
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Fraud is moving fast. Rippleshot helps financial institutions move faster. We proactively
detect and help stop credit and debit card fraud before it strikes.

Trusted by more than 1,700 financial institutions, Rippleshot combines Al, machine
learning, our data consortium of over 5,000 participating financial institutions and 50

illion daily credit and debit transactions — and the expertise of fraud and data scientists
iver rapid risk detection, data-based decision rules, and actionable intelligence.

ives fraud managers, analysts, and executives compre

www.rippleshot.com
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Y Learn howy

benefit from the full
capabilities of
Rippleshot’s solution
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